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CANADIAN LOCOMOTIVE COMPANY, LIMITED 


REPORT TO THE SHAREHOLDERS 


TO THE SHAREHOLDERS: 


The year 1964 was a year in which your company continued its steady pro- 
‘gress, by planned diversification, into several markets of an expanding Canadian 
economy. 

Shipments made during the year showed improvement over the preceding year. 
Shipments of Fairbanks Morse marine diesel engines declined; however, engine 
orders already booked will make 1965 a record year. Sales of Fairbanks Morse 
scales and industrial pumps increased 40%. Mining and chemical equipment and 
custom fabrication billings were considerably above 1963. 

As a result of increased shipments made during the year and work on orders 
scheduled for delivery early this year, utilization of plant facilities increased 20%. 

Operations for the year resulted in a net profit of $85,289, double that of the 
previous year. Under the loss carry-forward provisions of the Income Tax Act, 
no income taxes are exigible on the earnings for the year. 

Our sales organization and distributor outlets were expanded and improved 
during the year and, as a result, orders received during 1964 showed an increase 
of approximately 70% over 1963. 

Backlog at December 31, 1964 was $2,420,000, an increase of $1,590,000 from 
the 1963 figure. 

The company continued its search for appropriate new product lines to further 
utilize existing manufacturing facilities. In 1964 the company entered into agree- 
ments with the C.S. Card Iron Works, of Denver, Colorado, to manufacture and sell 
its line of ore cars and shaft haulage equipment, and with the Peterson Filters & En- 
gineering Co., of Salt Lake City, Utah, to manufacture and sell filtration equip- 
ment. 

In consideration of the accumulated deficit and the need to preserve working 
capital, no dividends were authorized or paid during the year. 

The company has concluded its labour negotiations and recently entered into 
an agreement with its bargaining employees which covers the two-year period 
from January 1, 1965 to December 31, 1966. During 1964 the company made 
payments of $153,777 to support its employee benefit programs which include 
pension, group insurance, hospitalization insurance, compensation insurance, unem- 
ployment insurance, holiday pay and vacations. 

Your Directors decided, after careful consideration, that the name, Canadian 
Locomotive Company, Limited, is no longer appropriate in view of the nature and 
range of the products now being manufactured, and enacted a by-law authorizing 
an application for supplementary letters patent changing the name of the company 
to Fairbanks Morse (Canada) Ltd., approval for which will be asked at the Meet- 
ing of Shareholders. 

The Board of Directors wishes to express its appreciation for the continued 
support and co-operation received during the year from employees, shareholders 
and customers of Canadian Locomotive Company, Limited. 

Submitted on behalf of the Board. 


C. I. ALLEN, President 


April 8, 1965 
Kingston, Ontario 
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CANADIAN LOCOMOTIVE COMPANY, LIMITED 


BALANCE SHEET — DECEMBER 31, 1964 


ASSETS 


CURRENT ASSETS: 

CASH | Ute eaten dS satin Ae ARE ee eee 
Accounts receivable (less allowance for 
doubtful accounts of $22,538) ............ 
Inventories, at the lower of cost (first-in, 

first-out) or market- 
Finished. coodsaveees ee 
Workin) processe eet ere 
Rawasmatenialse ese eer eee rene 


Prepaideexpensesen eee ear eer emer 


‘otal ecurrentsassetsu eee ee 


PLANT AND) EOUIPMENT aticost) eect cee ee 
Less—Accumulated depreciation ................ 


PATENTS 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable and accrued liabilities 
AAGCEUEU Sales TAXES mene ee cee ee erect 
Advance billings to customers ...................... 
Payable to affiliate, Fairbanks Morse Inc 
GUSABS SS 57:75) eee ee eee 


Total current liabilities ................ 


PROVISION FOR ESTIMATED COSTS OF PROGRAM 
FOR REORGANIZATION AND REHABILITATION 
OF MANUFACTURING FACILITIES 


CAPITAL STOCK AND EARNED SURPLUS (DEFICIT): 
Capital stock — Common shares, without 
nominal or par value— 
Authorized and issued, 250,000 shares 
Earnedesurplusa (deficit) meevacns ee ete eee 


Signed on behalf of the Board, 


C. I. ALLEN, Director 
J. A. BERGENDAHL, Director 


$ 455,077 
609,061 
402,970 


$3,641,710 


2,763,986 


$3,629,261 


(1,444,394 ) 


$ 96,349 
1,151,794 


1,467,108 
25,418 
$2,740,669 


877,724 


1 
$3,618,394 


$ 269,087 
31,555 
117,202 
552,308 


$ 970,152 


463,375 


2,184,867 
$3,618,394 


CANADIAN LOCOMOTIVE COMPANY, LIMITED 


STATEMENT OF INCOME AND EARNED SURPLUS (DEFICIT) 
FOR THE YEAR ENDED DECEMBER 31, 1964 


INCOME BEFORE THE FOLLOWING CHARGES.... $ 199,498 
EXE CULEVIC |SALATICS | Goto cctaresecesssunestesstocesouse $56,951 
L(A HESS 2g Be eee amram ceanne pester te sree es 
PPVIRCCLOLS SLOG ee cadre neae sta rsastannscenoe iets = 
Provision for depreciation ..................... 57,258 114,209 
Net income before income taxes .... $ 85,289 
[NCOME TAXES APPLICABLE TO ABOVE INCOME 34,000 
Net income for the year .................. $51,289 


SPECIAL CREDIT—Elimination of income taxes 
due to carry-forward of prior year’s loss 34,000 


Net income including elimination of 
income taxes due to carry-for- 


ward of prior year’s loss ........ $ 85,289 

EARNED SURPLUS (DEFICIT), at beginning 
GOiaRV Cara ete ate te tern tee (1,529,683 ) 
EARNED SURPLUS (DEFICIT), at end of year.... $(1,444,394) 


AUDITORS’ REPORT 


To the Shareholders, 
Canadian Locomotive Company, Limited: 


We have examined the balance sheet of CANADIAN LOCOMOTIVE COMPANY, 
LIMITED (a Canada corporation) as of December 31, 1964, and the statement of 
income and earned surplus (deficit) for the year then ended and have obtained all 
the information and explanations we have required. Our examination included a 
general review of the accounting procedures and such tests of accounting records 
and other accounting evidence as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the explana- 
tions given to us and as shown by the books of the Company, the accompanying 
balance sheet and statement of income and earned surplus (deficit) present fairly 
the financial position of Canadian Locomotive Company, Limited as of December 
31, 1964, and the income for the year then ended, in conformity with generally accep- 
ted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, ARTHUR ANDERSEN & Co. 
February 12, 1965, Chartered Accountants 
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